
TAX DEDUCTION INITIATIVE FOR RESEARCH & 
HOW INDUSTRIES CAN BENEFIT



A legal way to reduce tax 

paid by providing research 

funds for R&D activity to 

approved research 

Institutes.

What is TAX Deduction?



Type of TAX Deduction for R&D

DOUBLE

Potongan Khas 
Seksyen 34A & 34B 
ACP 1967 (double 

deduction)

SINGLE

Peruntukan Khas  
Subsection 34(7) ACP 

1967 (single deduction)

Methods?? Methods??

Researc
h Grants



Certification

UTHM’s Research 

Management Centre (RMC) 
are certify by Ministry of 

Finance as  Registered 
Research Institute  from 23 

March 2018



Section 34 (B)Section 34 (A)

Difference Sub Section 34 (A & B)

APPROVAL

AMOUNT

DURATION

Require an approval from 
ministry of finance 

The Minister may 
specify a period 
to fit the purpose

Minister may impose special 
condition & no capital expenditure 
allowed.

APPROVAL

AMOUNT

DURATION

Contribution in cash or payment
for the use of the services to an
approved research institute

The period was subject to
agreement between company
& an approved research
institute.

The total cash contributed to an
approved research institute provided
with verified supporting evidence.



Guidelines



DTD Technical Calculation

SyndicakeJB sponsor 1 Contract Research in 

UTHM for RM100K. Disbursement was made in 

2019 for RM50K and another RM50K will be 

made in 2020. 

For 2019, SyndicakeJB declared RM200K in 

Income. They also have approximately RM30K 

in expenditure.

In this case, SyndicakeJB Paid up Capital is less than 500k

Year Assessment 2019

If Paid Up Capital RM 2.5 Million or Less
First RM500,000 :      17%
Subsequent      :      24%

Paid Up Capital More than RM 2.5 Million
: 24%

DTD Technical Calculation



Without
Double Tax Deduction

(RM)

With
Double Tax Deduction

(RM)

Income 200,000.00 200,000.00

(-) Expenditure

(-) Allowable Deduction
Double Tax for 

Research

30,000.00 30,000.00

100,000.00
(RM50,000 X2 )

Taxable Income 170,000.00 70,000.00

Tax Paid YA 2019 (17%) 28,900.00 11,900.00

Technical Calculation with DTD

NEGATIVE CASHFLOW 

RM 28,900 – RM 11,900 =
RM 17,000



DTD Step Procedure

After company accounting 
period, submit to LHDN

STEP 8

STEP 7

STEP 6

STEP 5

STEP 1

STEP 3

STEP 4

Companies attach with Form C

Companies verify document

RMC UTHM sent document to 
Companies

Staff and Industry engagement

Companies award grant

RMC UTHM Obtain more info 
on Company’s accounting

STEP 2

Project received and active

Letter of award/declaration

DTD Certificate

Original Receipt

Form 3 (SEK 34B ACP 1967)



RMC UTHM will provide

5% UTHM’s service charge included 
in the total amount contributed

STANDARD OF PROCEDURES

DTD DOCUMENTATION

SERVICE CHARGE

SHARING SESSIONS

INDUSTRY

RESEARCHER

Prepared All DTD documentation for 
the Industry for submission to LHDN

Consultation to Researcher On 
UTHM standard of procedures

Sharing session with Industry 
joining by UTHM researcher

Consultation to Industry

Consultation to Researcher on 
how to win the project



Enquiries:
Division of Strategic & Development (BSP)

Research Management Center (RMC)
Universiti Tun Hussein Onn Malaysia (UTHM)

* dtdrmc@uthm.edu.my /rmc@uthm.edu.my
( 07-4538306/ 012-3660671 (PM. Ir. Ts. Dr. Shahiron)

( 07-4538396/ 013-7463462 (Cik Solehah)

mailto:dtdrmc@uthm.edu.my

